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MEMORANDUM

-MEMORANDUM DATE: 2 May 2005
AGENDA DATE: 11 May 2005
TO: Board of HACSA Commissioners
AGENCY: Housing and Community Services Agency of Lane County
PRESENTED BY: James R. McCoy, Development Director
‘ Chris Todis, Executive Director
AGENDA ITEM TITLE: ORDER/In the Matter of Acquiring the Norsemen Village
Apartments in Junction City, Oregon
1. MOTION:

| MOVE TO APPROVE THE ORDER AUTHORIZING THE EXECUTIVE DIRECTOR TO TAKE

THE NECESSARY STEPS TO ACQUIRE THE NORSEMEN VILLAGE APARTMENTS IN

JUNCTION CITY.

AGENDA ITEM SUMMARY:

The Board of HACSA Commissioners is being asked to approve the acquisition of
the USDA Department of Rural Development (RD) financed project “the
Norsemen Village" in Junction City.

BACKGROUND:

A.

Background:

in the past two decades, the U.S.D.A.'s Section 515 Program has been an
important source of financing for low-income development in rural areas
and small fowns. This program provided low-interest loans to construct,
and rental subsidies to operate, affordable rental housing for very low-
income families and individuals. Some of these projects that are privately
owned have become eligible for mortgage pre-payment. In most cases,
such mortgage prepayment will result in loss of affordability. In the last
several years, the HACSA Board has approved the acquisition and
rehabilitation of two such projects in Lane County: the Camas
Apartments in Creswell and the Munsel Apariments in Florence.

In March 2003, HACSA received an inquiry from the USDA Department of
Rural Developmeni (RD) regarding HACSA's interest in acquiring and

preserving the affordability of The Norseman Village Apartments, a 44 unit
senior and disabled apartment complex in Junction City. This complex —



together with several other RD projects in the Northwest owned and
managed by a common owner — had become eligible for mortgage
prepayment. in order to avert the loss of these units as affordable
housing, Rural Development and HACSA have worked together to
negotiate the financing resources for HACSA 1o proceed with acquisition
and rehabilitation of Norsemen Village. Board action is needed to
proceed further.

Analysis
Project Descripfion

The Norseman Village Apartments is located at 920 West First Avenue in
Junction City. It contains 44 units in 10 buildings, offering the following unit
mix:

1BR 2BR Total
40 4 44

Rehabilitation inspections indicate that the project is in relb’rively decent
condition, but some rehabilitation is necessary. The proposed program
includes:

* Surface overlay on parking area and driveway surfaces;

* Replacing walkway lighting with better quality, energy-efficient
fixtures;
Make concrete walkways improvements as necessary;

* New signage;

* Remove existing concrete patios and replacing with enlarged
slabs; I
Replace non-A.D.A. compliant ramps;

* Improve refuse/recycling area enclosures;

* Remove existing catch basins and replace them with sediment
and pollutant trap type basins;

* Install bench seating in the outdoor commeons area.

* Install new siding and paint;

* Replace existing aluminum windows and sliding glass doors with
vinyl sliding windows and doors

* Re-roof all buildings:

* Replace deteriorating wood-framed balconies with new balcony
and railing system;

* Replace existing stair units;

* Replace emergency call system;

General Feasibility

The financing plan for the Norsemen Village is straightforward: assume the
existing loan; enter into a new RD Loan; accept a $20,000 RD grant; and



V.

use the Project Accounts that will be fransferred with the property. Costs
-for acquisition can be summarized as follows: .

Costs

Acquisition Costs y $ 510,000
Construction/Rehabilitation 754,741
Other Costs 57,800

Total: - $ 1,608,761
Sources

RD Loans $ 1,390,761

RD Grant 20,000
Transfer of Reserves 198,000

Total: $ 1,608,761

“Basic Rents" are established at $369 per month for one-bedroom units,
and $462 for two-bedroom units. Currently, Rural Development provides
“Rental Assistance™ (a program.similar o HUD Section 8) to all units in the
project; this rental subsidy enables households receiving it to pay nc more
than 30% of their adjusted income for rent and utilities.

Provisions of Loan
The proposed loan security for Rural Development is for first position on

The Norsemen Village secured by a deed of frust. There will be a total
lban amount of $1,390,761 amortized at 1.00 percent over a 30 year term.

C. Recommendation.
Approve the proposed Motion.

E. Timing.
Upon approval of the Order, the Executive Director will execute the
necessary documents to carry out the acquisition of the Norsemen
Village.

IMPLEMENTATION/FOLLOW-UP:

Same as ltem ill. E. above.

ATTACHMENTS:

Attachment 1: Prepayment and Displacement Prevention Grant
Agreement.



Sample Loan Documents

[Note: These documenis have been reviewed by Douglas Blomgren at
Bateman, Seidel, LLC.]



Il\i THE BOARD OF COMMISSIONERS OF THE
HOUSING AND COMMUNITY SERVICES AGENCY
OF LANE COUNTY, OREGON

ORDER In the Matter of Acquiring the Norsemen Village Apartments in Junction
City, Oregon.

WHEREAS, HACSA serves as the Public Housing Authority for Lane County, Oregon;

WHEREAS. ORS 456.120 includes in the Powers of Authority as a Public Corporation the
authority:

To own, hold and improve real or personal property;

To purchase, buy on contract, exchange, lease, lease back, obtain options upon, acquire by gift,
grant, bequest, devise or otherwise any real or personal property or any interest therein and to
give its mortgage or trust deed covering any real property or security agreement covering any
personal property or any interest in either.

~ To sell, mortgage, lease, rent, exchange, transfer, assign, pledge or otherwise dispose of any real
or personal property or any interest therein;

WHEREAS, the Board has decided to provide certain housing and related facilities for eligible
occupants in rural areas and has determined that HACSA is unable to provide such housing and facilities
with its own resources or to obtain from other sources for such purpose sufficient credit upon terms and
conditions which the Housing Authority could reasonably be expected to fulfill; and

WHEREAS, in order to preserve the affordability of Norsemen Village as low-income housing in
Lane County, it is necessary to acquire it;

NOW IT IS HEREBY ORDERED:

(1) Application for Loan and Grant. That the HACSA Executive Director is authorized to apply for and
obtain & loan (herein called "the Loan") in an amount not to exceed $1,390,761, and a grant (herein called
“the Grant”) in an amount not to exceed $20,000, from the United States of America acting through the
Rural Housing Service, or a successor agency, United States Department of Agriculture, (herein called
“the Government") pursuant to Section 515 of the Housing Act of 1949, The loan may be sold and insured
by the Government. The loan and the grant shall be used solely for the specific purposes for which it is
approved by the Government, in order to provide housing and related facilities for eligible occupants, as
defined by the Government in rural areas. Such housing, facilities, and the land constituting the site are
herein called "the housing".

(2) Execution of Loan and Grant Instruments. To evidence the loan HACSA shall issue a promissory
note (herein referred to as "the Note"), executed by its Executive Director for the amount of the loan,
payable in installments over a period of thirty (30) years, bearing Interest at a rate, and containing other
terms and conditions, prescribed by the Government. To evidence the obligations of the grant, HACSA
shall execute an instrument in the form attached hereto entitled *Prepayment and Displacement
Prevention Grant Agreement,” evidencing terms and conditions upon which the grant is made by the
Government, and the obligations of HACSA with respect thereto. To secure the Note or any indemnity or
other agreement required by the Government, the Executive Director is hereby authorized to execute a
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real estate security instrument giving a lien upon the housing and upeon such other real property of HACSA
as the Government shall require, including an assignment of project rents, subsidies, revenues and profits
as collateral security to be enforced in the event of any default by HACSA, and containing other terms and
conditions prescribed by the Government. The Executive Director is further authorized to execute any
other security instruments and other instruments and documents required by the Government in
connection with the making or insuring of the loan. The indebtedness and other obligations of HACSA
under the Note, the related security instrument, and any related agreements are herein called the "Loan
Obligation.”

(3) Equal Opportunity and Nendiscrimination Provisions. The Executive Director is hereby authorized
and directed to execute on behalf of HACSA: (a) any undertakings and agreements required by the
Government pursuant to Title VIl of the Civil Rights Act of 1968 as amended by the Fair Housing
Amendments Act of 1988 related to Fair Housing regarding non-discrimination in the use and occupancy
of housing; (b) Form RD 400-1 entitled "Equal Opportunity Agreement”, including an "Equal Opportunity
Clause” to be incorporated in or attached as a rider to each construction contract the amount of which
exceeds $10,000 and any part of which is paid for with funds from the Loan, and {c) Form RD 400-4,
entitled "Assurance Agreement (under Tille V1, Civil Rights Act of 1964)", and any other undertakings and
agreements required by the Government pursuant to lawful authority.

4 Borrower Contribution. An amount of $0 to be contributed by HACSA from its own funds for the
land purchase or development will be placed or deposited with the lender and disbursed prior to any
dishursement of interim loan funds or any loan funds of the Government.

{5) Accounts for Housing Operations and Loan Servicing. HACSA shall establish on its books the
following accounts, which shall be maintained so long as the loan obligations remain unsatisfied: a
General Operating Account, a Tenant Security Deposit Account and a Reserve Account.

(a) General Operating Account. By the time the Government loan is closed or interim
construction funds are obtained, whichever occurs first, HACSA shall deposit cash from
its own funds in an amount totaling $0. Existing operating funds of current property owner
transferred at loan closing shall be used to deposit cash in an amount totaling $5,000.
Use of deposited cash will be in accordance with 7 CFR Part 1930, subpart C or any
successor regulation.

(b) Reserve account. Transfers at a rate not less than $20,800 annually shall be made to the
Reserve Account until the amount in the Reserve Account reaches the minimum sum of
$208,000 or such higher amount later agreed to by the Government and shall be resumed
at any time when necessary, because of disbursements authorized by the Government
from the Reserve Account to restore it to said sum. Withdrawal and use of funds
deposited to this account will be in accordance with 7 CFR part 1930, subpart C or any
successor regulation. Additionally, existing reserve account funds of current property
owner in the amount of $52,800 are to be transferred at loan closing.

(6) Regulatory Covenants. So long as the loan obligations remain unsatisfied, HACSA shall comply
with all appropriate regulations of the Government and shall:

(a) Impose and collect such fees, assessments, rents, occupancy charges, and charges that
the income of the housing will be sufficient at all times for operation and maintenance of
the housing, payments on the loan obligations, and maintenance of the account provided
for herein.

(b) Establish and maintain complete books and records relating to the housing's financial
affairs, cause such books and records to be audited at the end of each fiscal year,
promptly furnish the Government without request a copy of each audit report, and permit
the Government or its representative to inspect such books and records at all reasonable
times.
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{7)

{c)

(d)

(e)
(f)

(9)

If required or permitted by the Government, revise the accounts herein provided for, or
establish new accounts, to cover handling and disposition of income from and payment of
expenses atiributable to the housing or to any other property securing the loan
obligations, and submit regular and special reports concerning the housing or financial
affairs.

Unless the Government gives prior consent;

{1) Not use the housing for any purpose other than as rental housing and related
facilities for eligible occupants.

(2) Not enter into any contract or agreement for improvements or extensions to the
housing or other property securing the loan obligations.

(3) Not cause or permit voluntary dissolution of HACSA nor merge or consolidate
with any other organization, nor cause or permit any transfer or encumbrance of tifle to
the housing or any part thereof or interest therein, by sale, mortgage, lease, or otherwise.

Submit for the housing the required reports as per 7 CFR part 1930, subpart C or any
successor regulation to the Government prior review.

Comply with all its agreements and obligations in or under the note, security instrument,
and any related agreement executed by HACSA in connection with the loan.

Not alter, amend, or repeal, without the Government's consent, this agreement or any
other agreement of HACSA directly relevant to this housing financed by the Government,
which shall constitute parts of the total contract between HACSA and the Government
relating to the loan obligations.

General Provisions.

(a)

(b)

(c)

(d)
(e)

It is understood and agreed by HACSA that any loan made or insured will be administered
subject to the limitations of the authorizing act of Congress and related regulations, and
that any rights granted to the Government herein or elsewhere may be exercised by the
government in its sole discretion.

The provisions of this agreement are representations to the Government, to induce the
Government, to make or insure a loan to HACSA as aforesaid. If HACSA should fail to
comply with or perform any provision of this agreement or any requirement made by the
Government pursuant to this agreement, such failure shall constitute default as fully as
default in payment of amounts due on the loan obligations. In the event of such failure,
the Government at its option may require specific performance, declare the entire amount
of the loan obligations immediately due and payable and, if such entire amount is not paid
forthwith, may take possession of and operate the housing and proceed to foreclose its
security and enforce all other available remedies, or take such other action as it may
deem reasonable to comply with the provisions of this resolution.

Any provisions of this agreement may be waived by the Government in its sole discretion
to any extent such provisions could have been foregone to in amended form initially.

Any notice, consent, approval, waiver or agreement must be in writing.

This loan and grant resolution shall be su-bject to the present regulations of the
Government and to its future regulations and provisions hereof.
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(f HACSA agrees that no person with a disability will be subjected to discrimination in
employment or denied the benefits of the housing because of such disability. It will comply
with the requirements of the Fair Housing Act, 42 U.S.C. 3601 et seq., the Fair Housing
Amendments act of 1988, the Rehabilitation Act of 1973,29 U.S.C. 794, the Americans
With Disabilities Act of 1990,42 U.S.C. 12101 et seq., and the implementing regulations of
the Department of Agriculture, 7 CFR part 15b.

G. This Loan and Grant Resolution of HACSA may be cited in the security instrument and
any other instruments as the "Loan and Grant Resolution of May 11, 2005".

DATED this . day of , 2005

Chair, HACSA Board of Commissioners

OFFi"E GF LEGSE COUNSEL
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PREPAYMENT AND DISPLACEMENT PREVENTION GRANT AGREEMENT

THIS AGREEMENT dared NI vetween the Housing Aumorityqvhich
is organized and operating under ORS 456 . herein call "Grantee," and the Unitad States of rica

acting through the Rural Development, Department of Agriculiure, herein called "Grantor,”
WITNESSETH:
WHEREAS:

Grantee has determined to undertake a project of apquisition of a multi-family housing project financed
by the Grantor to house rural residents and has duly authorized the undertaking of such a project,

Grantee wishes to obtain grant funds to assist in the costs of acquisition of such project.

Grantar has agreed to grant the Grantee a surn not (o exceed $20,000 sabject ta the terms and conditions
established by the Grantor. Provided, however, that the proportionate share of any grant funds actually
advanced and not needed for grant purposes shall be returned immediately to the Grantor. The Grantor
may terminate the grant in whole, or in part, at any time it is determined that the Grantee has failed to
comply with the conditions of the grant.

NOW, THEREFORE, In consideretion of said grant by Grantor to Grantee, to be made pursuant to
Section 502 of the Housing Act of 1949 to cover any direci coaty (other thun the purchase price) incurred
by the organization or agency m purchasing and assuming responsibility far the housing and related
facilities involved, as defined by applicable Rural Development instructions.

GRANTEE AGREES THAT GRANTEE WILL.:
A. Attempt tc acquire said project in accordance with Rural Development regulations.

B. If acquired, either directly or through contract, manage, operate and maintain the project
continuously in an efficient and economic manner.

C. Make services of said project zvailable within its capacity to all eligiblz rural residents
without discrimination because of race, color, religion, sex, age, handicap, marital or familial status, or
nationel origin, Far more specific requirements see 7 CFR Pans 3 and 15, Subparts A and B.

D. Provide Grantor with such periodic reports as it may require and permit periodic inspections
of its operations by a representative of the Grantor.

E. Toexecute Forms Rural Development 400-1, “Equal Opportunity Agreement,” and RD 400-
4, "Assurance Agreement,’ and to execute any other agreements required by Grantor which Grantez is
lcgally authorized io execute. If any such form has been executed by Grantee es a result of a loan or
transfer being made to Grantee by Grantor comemporaneously with the making of this grant, another
form of the same type need not be executed in connection with this grant,

F. Upon eny default under its representations or agreements set farth in this instrument, Graniee,
at the cption and demand <f Grantor, will repay to Grantor forthwith the original principal amount of the
grant stated hereinabove, with interest at the rate of 5 per centum per annum from the dare of the default.
Default hy the Grantee will constitute termination of the grant, thereby causing cancellation of Federal



assistance under the grant. The provisions of this Grant Agreement may be enforced by Grantor, atits
option and without regard to prior waivers by it of previous defaults of Grantee, by judicial proceedings to
require specific performance of the terms of this Grant Agreement or by such other proceedings in law or
equity, in eitber Federal or Statz courts, as may be deemed necessary by Granter to assure compliance
with the provisions of this Grant Agrecment and the laws and regulations under which this grant is madz.
For further provisions regarding enforcament see 7 CFR 3016.43.

G. Remm immediarely to Grantor, as required by the regulations of Grantor, any grant funds
actaally advanced and not needed hy Grantze for appraved purposes.

H. Provids Financial Managemen! Systems, as more specifically provided in 7 CFR 3016.20,
which will include:

1. Accurate, current and complete disclosure of the financial results of each grant.
Financial reporting will be on an accrual basis.

2. Records which identify adequately the source and application of funds for gram-
supported activities. Those records shall contain infermation pertaining to grant awards and
authorizations, obligations, unobligated balances, assets, liabilities, outlays, end mcome.

3, Effective control over and accountability for all funds. Grantee shall adequately
safeguard all such funds and shail assure that they arz used solely for authorized purpose.

4, Accounting records supported by source decumentation.

1. Retain financial records, supporting documents, statistical records, and all oiher records
pertinent to the grant for a period of at least 3 ycars aftcr grant closing cxecpt that the records shall be
retzined beyond the 3-year period if audit findings bave not been resolved. Microfilm copies may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or
any of their duly authorized represemarives, shall have access to any books, docunrents, pagers, and
recnrds of the Grantee's government which are pertinent to the specific grant program for the purpose of
making audits, examinztions, excerpts, and transcripts. )

J. Provide an audit report pursuan: to 7 CFR 3016 prepared in sufficient detail to allow the
Grantor to determine that funds have been used in compliance with the proposal, any applicable laws and
regulations and this Agreement.

K. Agree to account for and to return to Grantor interest earned on grant funds pending their
disbursements for program purposes when the Grantee is a unit of local govemment. States and agencies
or instrurmentalitics of states shall not be held accountable for interest camed on grant funds pending their
disbursement.

L. Except as specifically provided in this agreement, comply with the upplicable provisions of
USDA's geners] grant egnlatiems et out in 7 CFR 3016.

M. Comply with the requirements of 7 CFK 3017, Subpar: F, relating to drg-free workplace
requirements and 7 CFR Pert 3018 relating to restrictions on lobbying.



GRANTOR AGREES THAT IT: .

A. Will make available to Grantee for the purpose of this Agreement an amount not to exceed
$20,000 which it will advance to Grantee in accordance with the actual needs of Grantee as determined by

Grantor,

B. Will assist Grantee with such assistance as Grantor deems appropriate in acquiring the
pruject.

C. Atits sole discretian and at any time may give any consent, deferment, subordination,
release, satisfaction, or termination of any or all of Grantee's grant cbligations, with or without available
consideration, upon such terms and conditions as Grantor may determin2 to be (1) advisable to further the
purpose of the grant or to protect Grantor’s financial interest therein and (2) consistent with both the
statutory purposes of the grant and the limitations of the statutory avthority ander which it is made.

TERMINATION OF THIS AGREEMENT:

This Agreement may be werminated for cause in the event of defuult on the part of the Gruntee us provided
in paragraph F of this exhibit or for convenience of the Grantor and Grantee prior to the date of
completion of the grant purpose. Termination for convenience will occur when both the Grantes and
Grentor agree that the continuation of the grant will not produce beneficial results commensurate with the
further expenditure of funds.

IN WITNESS WHEREOF Grantee on the date first above written has caused these presence to be

executed by its duly authorized Executive Director,

HOUSING AUTHORIT il UNITED STATE OF AMERICA
: RURAL DEVELOPMENT

By By
H Tillene . Davis
Execufive Lhrector MFH Program Directar
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™ . Form RD 1944-35A Position § FORM APPROVED
(Rev. 7-97) OMB NO., 05750100
UNITED STATES DEPARTMENT OF AGRICULTURE -
RURAL DEVELOPMENT
- RURAL HOUSING SERVICE

- CONSOLIDATED LOAN RESOLUTION

(X] RRH Loan to a Broadly Based Nonprofit Corporation
v {J RRH Loan to a Profit Type Corporation

i} {3 RRH Loan to a Profit Type Corporation Operating on a Lmuled Profit Basis

“,,;,z,ﬁ"%-? laZid 23,(577, and O vk
/ ?6’ e
CONSOLIDATED LOAN RESOLUTION OF N a. LN i P A000 RESOLUTION OF THE

BOARD OF DIRECTORS OF 40us )G AUTHRoRTY & @,m,.,,,,,, (TY SEAV/eES OF CANE LT
PROV[DING FOR CONSOLIDATION OF LOAN m TOTALING § 8Y6,060.00

.TO FINANCE RENTAL HOUSING AND RELATED FACILITIES IN ARURAL AREAFOR _dou S pfocDS .

o Acol) ArND moPaATE MNeome .
THE COLLECTION. HANDLING, AND DISPOSITION OF INCOME, THE ISSUANCE OF INSTALLMENT
PROMISSORY NOTE AND REAL ESTATE SECURITY INSTRUMENT, AND RELATED MATTERS.

Whereas ‘ Thac: 'f-éff"uu.o "F Scru?c:; &t Lawe Go {herein referred 10 as the

“Corporation™) is a corporation duly organized and operating under __ & Lfe ~ 45¢

the Board of Directors of the Corporation (herein refersed 10 as the “board ™) has decided to provide certain rental housing
and related facilities for eligible occupants in rural areas. The board has delermined that the Corporation is unable 1o provide
such housing and facilities with its own resources or to obtain from other sources for such purpose sufficient credit upon
terms and conditions which the Corporation could reasonably be expecred to fulfill. '

BE IT RESCLVED:

1. Application for Loan. The Corporation has applied for and obizined loans (herein call “ihe loans™) totaling

3 ﬁé; cee. 0o '_ from the United States of America acling through the Rural
Housing Service or a successor agency. United States Depariment of Agriculture, (herein called “the Government™} pursuant
to section 515 of the Housing Act of 1949. The loan may be sold and insured by the Government. The loans shall be used
solely for the specific eligible purposes for which it is approved by the Government, in order to provide rental housing and
related facilities for eligible occupants, as defined by the Government in rural areas. Such housing and fat:l[mcs and the land
constituting the site are herein called “the housing™.

2. The following projects are consolidated which involve 4 loans:
; ' >
ﬂl’_’Luu 5 CO U!"‘-‘_ p‘\ﬂ-s < I rq?jq_l‘--i-ﬁd-c-'\:{-s’. 3-'2-1 000,20
(;O-ﬂu."-b L;D{a‘.ce f}\c\.st-ﬂ\fi}}Jar'{'meu_:fs , '5.5.,?‘( 0L 0. CC
FJ

According lo the Papcrwork Reduction Actof 1995, no persens are required 1o respond to a eollection of information unless it diplays
valid OMB contril number. The valid OMB control number for this information coliection is 1575-0 10, The time reguired to camplute thix
information collection is estimated 1o average | S minutes per response, including the time for reviewing insiructions, searching existing data
sources, pathering and imintamning the data needed. and completing and revicwing the collection of infonmanon.
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. A550m fl _
3. Exccution of Loun Insiruments, To evidence the loans the Corporation has issucd s (herein

referred 10 as “the Noies™), signed by its President and atexted by its Secretury. with its corporate seal afTixed thereto. for the

365 rmanTly fov Lean. 02,
-

amount of the loans, payable in installments over a period of o . bearing interest
rates and containing other terms and conditions. i':rcscrihcd by the Government. To secure the notes or any indemnity or other
apreement required by the Governmeni, the President and the Secretary are hereby authorized 10 exccule a real estate security
instrument giving a lien upon the housing and upon such other real property of the Corporation as the Govemnment shall
require. including an assignment of the rents, subsidies. revenues and profits as collateral security 1o be enforced in the event
of any default by the Corporation, and containing other ierms and conditions prescribed by the Govermment. The President
and Secretary are further authorized 10 execute any other security instruments and other instruments and documents required
by the Government in connection with the making or insuring of the loan. The indebiedness and other obligations of the
Corporation under the note, the related securily instrument, and any related agreement are herein called the “lozn obligation™.

4. Equal Opportunijty and Nondiscrimination Provisions. The President and the Secretary are hereby authorized and

directed 1o execute on behalf of the Corporation: (a) any undertakings and agreements required by the Government pursuani
1o Tille Vi1l of the Civil Rights Act of 1968 as amended by the Fair Housing Amendments Act of 1988 related to Fair
Housing regarding nondiscrimination in the use and occupancy of housing; (b} Form RD 400-1 entitled “Equal Opporiunity
Agreement” including an “Equal Opportunity Clause “1o be incorporated in or auached as a rider to each construction
contract the amount of which exceeds $10.000 and any part of which is paid for with funds from the loan, and (c) Form RD
4004, entitled “Assurance Agreement (under Title VI Civil Rights Act of 1964)" a copy of which is attached hereto and
made a part thereol and any other undentakings and agreements required by the Govemment pursuant to lawful authority.

5. Bomower Contribution, The amount of § - © = - own funds for the land purchase or
development. was contribuled from the corporation’s own funds for the land purchase or development.

6. Accounts for Housing Operations and Loan Servicing. The Corporation shall establish on its books the following ‘

accounts, which shall be maintained so long as the loan obligations remain unsatisfied: a General Operating Account, a
Tenamt Security Deposit Account and a Reserve Account. '

a. General Operating Account, By the time the Government loan is closed erinlerim-constrsetion—funds-are
eﬂained:-ﬂiehever—ec-cus-ﬁmrﬂ}&cefpemﬁmhaﬂ-depeﬂﬂshﬁwmhe-@erpomﬁonls-ewﬁunds—in—_nn—ameuni-
2 ener o operati ny cccoont (ste be o~ idgcrreaf Trow Crestewn frvesfers 10d.
eonsisling of the-individual amounis listed-in 1he loan-resolutions
being-consotidated. Use of deposited cash will be in accordance with 7 CFR pant 1930, subpan C or any successor
regulation. : :

b. Reserve Account. Transfers ataratenotlessthan$ & p 4 (. GO annually, which is
the to1zl of the amounts listed in the loan resolutions being consolidated, shall be made 1o the Reserve Account until the

amount in the Reserve Account reaches the minimum sum of § _-_fo b fo.6e or such
higher amount later agreed to by the Government and shall be resumed al any time when necessary. because of
disbursements from the Reserve Account 10 restore it 1o said sum. Use of funds deposited 10 1his account will be in
accordance with 7 CFR part 1930, subpart C or any successor regulation. With prior consent of the Govemment funds
in the Reserve Account may be used by the Corporation:

1) To pay dividends 10 stockhobders or for any other purpose duly authorized by the board. of up to 8 percent

per annum of the borrower’s initiad investmeni of § £.0 0 provided 1he
board determines that after such disbursement (a) the amount in the Reserve Account will not be less than that
required by this section 10 be accumulated by that time and (b) during the next 12 months the amount in the
Reserve Account will likely not faill below that required 10 be accumulated by the end of such period.

2) To pay dividends 10 stockhaolders or for any other purpose doly authorized by the buard, provided the
board determines that after such disbursement (a) the amount in the Reserve Account will be not less than tha
required by this section to be accumnulated by that time, and (b) during the next 12 months the amount in the
Rescrve Account will likely not Tall below that required 1o be accumulated by the end of such period.

7. Repulator venants, S0 long as the loan obligations remain unsatisfied, the Corporation shall comply with all
appropriate regulations of the Government and shall- .

’ b
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a. Impose and collect such fees, assessments, rents, and charges that the income of the housing will be sufficient

at all times for operation and maintenance of the housing, payments on the loan obligations, and maintenance of the
accounts herein provided for,’

b. Establish and maintain complete books and records relating to the housing's financial affairs. cause such
books and records to be audited at the end of each fiscal year, promply furnish the Government withoul request a
copy of each audit report, and permit the Government or its representative to inspect such books and records at all
reasonzble times,

c. If required or permitied by the Government, revise the accounts herein provided for. or establish new
accounts, to cover handling and disposition of income from and payment of expenses attributable 10 the housing or 1o
any other property securing the loan obligations, and submit regular and special reports concemning the housing or
financial affairs.

d. Unless the Govemment gives prior consent:
1} Not use the housing for any purpose other than as rental housing and related facitities for eligible occupants,

2) Notenterinto any contract or agreement for improvements or extensions 10 the housing or other property
securing the loan obligations.

3) Not cause or permit voluntary dissolution of the Corporation nor merge or consolidate with any other
organizalion, nor cause or permil any transfer or encumbrances of title to the housing or any part thereof or interest
therein, by sale, monigage, lease, or otherwise.

4) Not cause or permit the issue or transfer of stock. borrow any money, nor incur any liability aside from
current expenses as defined in section 7 which would have a detrimental effect on housing.

e. Submit for the housing the required reports as per 7 CFR part 1930, subpant C or any successor regulation to
the Government for prior review.

f. Comply with all its agreements and obligations in or under the note. securily instrument, and any related
agreement executed by the Corporation in connection with the loan.

g Not alter. amend. or repeal without the Government's consent this resolution or the bylaws or articles of
incorporation of the Corporation, which shall constitute parts of the total contract between the Corporation and the
Government relating 1o the loan obligations. E

h. Take other action as may be required by the Government in connection with the operation of the housing. or
with any of the Corporation’s operations or affairs which may affect the housing, the loan obligations, or the security.

I If the retum on investment for any year exceeds 8 percent annum of Borrower's initia] investment of

$ .00 . the Government may require that the borrower reduce rents the
following year. refund the excess retum on the investment 10 1he ienants, or use suid excess in a manner that will best
benefit the tenants.

General Provisions.

a. Itis undersiood and apreed by the Corporation that any loan made or insured will be adminisiered subject 10
the limitations of the authorizing act of Congress and related regulations. and that an y rights granted 1o the Government
herein or elscwhere may be exercised by it in its sole discretion,

b.  The provisions of this resolution are representations to the Government, to induce the Guvernment. to
consolidate the loan resolutions of the Corporation as aforesaid. IT the Corporation should fail to comply with or
perform any provision of this resolution or any requircment made by the Governmeat pursuant 1o this reselution, such
failure shall constitute default as Tully as default in payment of amounts duc on the Yoan obligations. In the event of
such failure, the Government at its vption may require specific performance/declare the entire amount of the foan
obligations immediatcly duc and payable and. if such entire amount is not pisid forthwith, may take possession of and
operaie the housing and proceed 10 foreclose its security and enforce all other avinlable remedies or take such other
actions as it deemis necessary tu enforee the provisions of this agreement



' c. Any provisions of this resolulion may be waived by the Government in its sole discretion 1o any exient such
provisions could have been foregone in amended form initially. ;

d. Any notice. consent, approval, waiver or agreement must be in writing.
e. The Corporation agrees that no person with a disability will be subjecied to discrimination in employment or
denied the benefits of the housing because of such disability. It will comply with the requirements of the Fair Housing
Act, 42 U.S.C. 3601 ¢1 seq,, the Fzir Housing Amendments Act of 1988, the Rehabilitalion Act of 1973, 29 U.5.C. 794,
~  the American with Disabilities Act of 1990, 42 U.5.C. 12101 g seq,, and the implementing regulations of the
Depariment of Agriculture, 7 CFR part 15(b).

f. This Consolidated Loan Resolution shall be subject 10 the present regulations of the Goverriment and o its
future regulations and provisions _hcrcof.

g. This Resolution may be cited in the security instrument and any other instruments as the “Consolidated Loan

Resolution of __ .19 T

assvmes Agreew exfs
. e h. Bormower pmqeae&y—en-lﬂed-rm-e Loan Resclutiers with the Government having the following dates

(2~23-77 % /0-3[-80
- All such previous loan resolutions are consolidated into this Consolidated Loan Resolution and the multifamily
housing units covered by such previous loan resolutions shall be operated as a single project under the terms and
conditions of this Consolidated Loan Resolution. Violation of this Consolidated Loan Resolution shall constitute an
event of default under the security instruments which may be described in such previous loan resolutions.

Borrower has delivered to Government several evidences of debt which provided for payments on various days of
each month. To provide for orderly administration of the indebtedness, Borrower agrees to change the scheduled
payment date on the following promissory notes, assumplion agreements, or reamortization agreements to the first day
of each following month until the debt evidenced by each instrument described is paid in full:

Date Amount Date Amount
(0-3/-50 - FSRY 060 0o /2-23.77 Z2,000-00

i. This Consolidated Loan Resolution shall be ct'fecnve on the date it is approved by Government.

" Atracked =x‘r~ bit fr, Houswg AUTHOR T e Clumvd Ty SgevIteEs
Restrictive Use Covse - 6F LAMNE CoenAtTY
-2

CHRLD TOPDIS &recwTive Lire et r

W et o

;,. e r;.tu-lm
CERTIFICATE
The undersigned, . the Secrelary of the Corporation identified in the foregoing
Consolidated Loan Resolution, hereby cenifies that the foregoing is a true copy of a resolution duly adopted by the board of
directors on 19 . which has not been altered, amended, or repealed.
(Dare) (Secrerary}
{Approval Date) (Approval Official)

- *U.S. GOVERNMENT PRINTYwewr OFFICE:1997-554-043/40520



EXHIBIT A
RESTRICTIVE-USE PROVISIONS

The borrower and any successors in interest agree to use the housing for the
purpose of housing very low- and low-income people eligible for occupancy as
provided in Rural Development regulations then extant during the remaining useful
life of the project. A tenant or person wishing to occupy the housing may seek
enforcement of this provision as well as the Government. Throughout the
remaining useful life of this project, no eligible person occupying or wishir.\g to
occupy the housing shall be required to vacate or be denied occupancy without
cause. Rents, other charges, and conditions of occupancy will be set to’ meet these
conditions. The borrower will be released during such period from these obligations

.- only when the Government determines that there is no longer a need for such

housing, or thdt such other financial assistance provided to the residents of such

housing will no longer be provided due to no fault, action or lack of action on the
part of the borrower.

Wherever "Farmers Home Adminlstration
or "FmHA®, "Rural Development Adminfse
tration” or "RDA® may appear, the term
*United States ot America” is substituted,



Position § -

USDA-FmHA .
Form FmHA 1927-7 OR . .
(Rev. 12-93) .

REAI_.. ESTATE DEED OF TRUST FOR OREGON
: (Rural Housing)
THIS DEED OF TRUST is made and entered into by and between the undersigned Hovsird G
AVTHORITY ~+ Commuanty SERVICES OF
. f=s LA AJE  CoonTY

residing in Lapne _ County, Oregon, whose post office address

is{ 7.1 D“—f," [s{and Jecf.j e’:—u\ﬁ ey e, Oregon ?74 8/ , as'grantor(s), herein
ealled “Borrower.” and the Farmers Home Administration, United States Department of Agriculture, acling through the
(ol S/ Hlagn 53

e

State Director of the Farmers Home Administration for the State of Oregon whose post office address is

e 410, Poertland . -
_51' '. : » Oregon z” o , as trustee, herein called “Trustee,” and the United
States of America, acting through the Farmers Home Administration, United States Department of Agriculwre, as beneficiary,
herein calied the “Govemmenl,” and: :

WHEREAS Borrower is indebted to the Government as evidenced by one or more promissory note(s) or assumption
agreement(s), herein called “note.” which has been executed by Borrower, is payable to the order of the Government, authonizes
acceleration of the entire indebledness at the option of the Government upon any default by Borrower, and is described
as follows: :

Annual Rate Due Daie of Final
Date of Instrument - Principal Amount of Interest_ .. Installment
s-1-00 $194,275.51 2.315 % (2-7-27
5-y-00 ¢ 350, 149.8% 7. 375 2 yo-/-30

And the note evidences a loan to Borrower, and the Government, at any lime, may assign the note and insure the payment
thereof pursuant to Title V of the Housing Act of 1949 or any other statutes administered by the Farmers Home Administration;

And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Govemnment. or in the event the Government should assign this instrument without insurance of the notg. this instrument shall
securc paymeni of the note: but when the note is held by an insured holder, this instrumnent shall not sccure payment of the note
or attach to the debt evidenced thereby. but as to the note and such debt shall constitute an indemnily morigage (o secure the
Govemment against loss under its insurance contract by reason of any default by Borrower: '

And this instrument also sccures the recapture of any deferred principal and interest or of any interest credit and subsidy
which may be granted to the Borrower by the Government pursuant 1o 42 U.S.C. 551472(g) or 1490a, respectively.

NOW. THEREFORE. in consideration of the loan(s), Borrower hereby grants, bargains, sclls. conveys, warrants and
mongages 1o Trustee the following described propenty situated in the State of Oregon, County(ics) of Lo €

which said described real property is not currently used for agricultural, timber or grazing purposes:

See attahed Extibitp

FmHA 1927-7T OR (Rev. 12.93)



together with all rights (including the right to mining products, gravel, oil, pas, coal or other minerals), interests, easements,
hereditaments and appurtenances thereunto belonging, the rents, issues, and profits thereof and revenues and income there-
from, all improvements and personal property now or later attached thereto or reasonably necessary to the use thereof,
including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers, or carpeting purchased or financed in
whole or in part with loan funds, all water. water rights, and water stock pertaining thereto, and all payments at any time
owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there-
in-all of which are herein called “the property™;

TO HAVE AND TO HOLD the property unto Trustee, Trustee's successors, grantees and assigns lorever:

IN TRUST, NEVERTHELESS. (a) at all times when the note is held by the Government, or in the event the Govern-
ment should assign this instrument without insurance of the payment of the note, 10 secure prompt payment of the note and
any renewals and extensions thereof and any agreements contained therein. including any provision {or the payment of
insurance or other charge. (b} at all times when the note is held by an itsured holder, to secure performance of Borrower's
agreement herein to indemnify and save harmless the Government against loss under its insurance endorsement by reason of
any default by Borrower, and (¢} in any event and at all times to secure the prompt payment of all advances and expendi-
tures made by the Government, wilh inierest, as hereinafier described, and the performance of every covenant and agree-
ment of Borrower contained herein or in supplementary agreement, the provisions of which are hereby incorporated herein
and made a part hereof. )

BORROWER for Borrower's self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS the
property and the title thereto unto Trustee for the benefit of the Government against all lawful clzims and demands whatso-
ever except any liens, encumbrances, casements. reservations, or conveyances specified hereinabove, and COVENANTS
AND AGREES as follows: '

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
less the Government against any Joss under its insurance of payment of the note by reason of any default by Borrower. Al
all times when the note is held by an insured holder. Borrower shall continue 1o make payments on the note to the Govern-
ment, as collection agent for the holder,

(2) To pay the Government such fecs and other charges as may now or hercafter be required by regulations of the
Farmers Home Administration. i

(3) Il required by the Gavernment. to make additional monthly payments of 1/12 of the estimated annual taxes.
assessments. insurance premitms and other charges upon the mortgaged premises. :

{4) Whether or not the note is insured by the Government, the Gavernment may at any time pay any other amounts.
including advances for payment of prior and/or junior liens. required herein to be paid by Borrower and not paid by Bor-
rower when due, as well as any costs and expenses for the preservation. protection, or enforcement of this tien, as advances
for Borrower’s account. All such advances shall bear interest at the rate borne by the note which has the highest interest
rate.

(5) All advances by the Guvernment, including advances for payment of prior and/or junior lieas, in addition to any
advances required by the terms of the note. as described by this instrument, with interest shall be immediately due and pay-
able by Borrower ta the Government without demand ar the place designated in the latest note and shall be secured hereby
Nor such advance by the Government shall relieve Borrower from breach of Borrower's covenant o pay. Aay payment made
by Borrower may be applicd on ilie note or any ilebtedness 10 the Government secured hereby, inany order the Govern-
ment determines.

((“ To use the loan evidenvced l\y the note .\'"ll.'l)' fur prrposes authorwed h}. the Ceorvermswent,



(7) To pay when due all tak..f liens, judgments, encumbrances, and assessments lawlully atlaching 1@ or assessea
against the property, including all charges and assessments in connection with water, water rights, and water stock pertaining
10 or 1easonably necessary to the use of the real property described above, and promptly deliver to the Government without
demand receipts evidencing such payments, .

(8) To keep the property insuzed as required by-and under insurance policies approved by the Government and. at
its request, to deliver sugh policies to the Government. . )

(9) To maintain improvements in good repair and make repairs required by the Government; and not to abandon the
property, of cause or permil waste, lessening or impairment of the security covered hereby, or, without the writlen consent

“of the Government, cut, remove, or lease any timber, gravel, oil, gas, coal, or other minerals except as may be necessary for
ordinary domestic purposes. ‘ .

(10) To comply with zll laws, ordinances, and regulations affecting the property.

(11). To pay or reimburse the Government for expenses reasonably necessary or incidental 1o the protection of the lien
and priority hereof and 10 the enforcment of or the compliance with the provisions hereof and of the note and any supple-
mentary agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of
the property, costs of recording this and other instruments, attorneys® fees, trustees’ fees, court costs, and expenses of ad-
vertising, selling, and conveying the property.

(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor any
portion thereof or interest therein shall be leased, assigned, sold, transferred, or encumbered, voluntarily or othen-{:se. with-
out the written consent of the Government. The Govemnment shall have the sole and exclusive rights, as beneficiary here-
under, including But not limited to the power to grant consents, partial releases, subordinations, and satisfaction, and no
insured holder shall have any right, title or interest in or to the lien or any benefits hereof.

-~ (13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the cov-
enants and agreements ¢ontained herein or in any supplementary agreement are being performed.

(14) This instrument secures to the Government the repayment of the debt evidenced by the note, including ali adjust-
ments, renewals, extensions or modifications in the interest rate, payment terms or balance due on the loan; the payment of
all other sums, with interest, advanced under paragraph 4; and the performance of Borrower’s covenants and agreements
under this instrument and the note. The Government may (a) adjust the interest rate, payment, terms or balance due on the
loan, (b) increase the mortgage by an amount equal 1o deferred interest on the outstanding principal balance, (c) extend or
defer the maturity of, and renew and reschedule the payments on. the debt evidenced by the note or any indebtedness to
the Government secured by this instrument, (d) release any party who is liable under the note or for the debi from liability
to the Government, (e) release portions of the property and subordinate its lien, and (I) waive any other of its rights under
this instrument. Any and all this can and will be done without affecting the lien or the priority of this instrument or Bor-
rower’s or any other party’s liability 10 the Government for payment of the note or debt secured by this instrument unle;s
the Government says otherwise in writing. HOWEVER, any forbearance by the Government--whether once or_of ten--in
exercising any right or remedy under this instrument, or otherwise afforded by applicable law. shall not be a waiver of or
preclude the exercise of any such right or remedy. :

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan {rom a responsible
cooperative or privale credit source, at reasonable rates and terms for loans for similar purposes and periods of lime, Bor-
rower, will, upon the Government's request, apply for and accept such loan in sufficient amount to pay the note npd any
indebtedness secured hereby and to pay for any stock necessary 1o be purchased in 2 cooperative lending agency in con-
nection with such loan.

(16) Dcfault hereunder shall constitute default under any other real estate, or under any personal property or other
secured instrument held or insured by the Government 2nd executed or assumed by Borrower, and default under any such
other security instrument shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured py
this instrument, or should the parties named as Borrower dic or be declared incompetent, or should any one ol the partics
named as Borrower be declared a bankrupt or an insolvent, or make an assignment for the benefis of creditors, the Govern-
ment, at its option, with or without notice, may: (3) declare the entire amount unpaid under the note and any indcbicd-
ness 1o the Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay
reasonable expenses {or repair or maintenance of and take possession of, operate or rent the property. (c) upon applica-
tion by it and production of this instrument, without other evidence and without notice of hearing of said application,
have a receiver appointed for the property, with the usual powers of receivers in like cases. and (d) autherize and request
Trustee to foreclose this instrument and sell the property as provided by law. . '

(18) At the request of the Government, Trustee may loreclose this instrument by advertisement and sale gl' the
property as provided by law, for cash or secured credit at the option of the Goverament; such ssle may be adjourncd from
time to time without other notice than oral proclamation at the time and place appointed for such sale and correction mnd.c
on the posted notices: and at such sale the Government and its agents may bid and purchase as a steanger: Trustee a1 Truslcc 5
option may conduct such sale without being personaslly present. through Trusice's delegate authoned by Trustee for such
purpose vrally or in wriling and Trustee's exccution of a conveyance of the property or any part thereol toany purchaset
at foreclosure sale shall be conclusive evidence that the szle was conducted by Trustee personally or thiough Fustee’s dele
gate duly autheorized in accondance herewith,

(19). The proceeds of tureclosure sale shall be applied i the followng order 10 the payment vl (a) costs and expeoses
incident to enlorcing or complying with the provisions hereol, (h) any prios licns sequired by faw o a competent court to be
so paid, (<) the debt evidenced by the note and all indebtedness 1o the Govermnent secared hereby. (d) mferion liens ol
record required by law o1 a competent court 1o be so paid, (e) at the Government's option, any ather indebledness of Bor-
rawer owing to or insured by the Government, and (13 any habimce 1o Bormower. In case the Govermment i e suceessiul
bidder a1 Torcclosure or other sale of oIl o any part of the property, the Government may pay its share ol the puichise
p;ice by crediting such amount on any debts of Borrower owing to on sured by the Government, in the order preseithed
abuove,



(20) Al powers and zgencics granted in this instrument are coupled with an interest and are irrevocable by death or
otherwise: and the rights and remedies provided in this instrument are cumulative to remediés provided by law.

(21) Borrower agrees that the Government will not be bound by any present or fulure laws, (2) prohibiting main-
tenance of-an action for a deficiency judgment or limiting the amount thercol or the time.within which such action must be
brought. (b) prescribing any other statute of limitations, or (¢) limiting the conditions which the Government may by repula.
tion impose, including the interest rate it may charge. as a condition of approving a transfer of the property to a new Bor-
rower. Borrower expressly waives the benefit of any such State laws. )

_ (22) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction of
repair of property Lo be used as an owner-occupied dwelling (herein called “the dwelling™) and il Borrower :nlcl_'lds 1o selt
+ or rent the dwelling and has obtained the Government's consent (o do so (a) neither Borrower nor anyonc authqnud 1o act
for Borrower will, after receipt of a bona fide offer, refuse to nepotiate for the sale or rental of the dwelling or will otherwise
make unavailable or deny the dwelling to anyone because of race, color, religion. sex, national origin, handicap, familial
status or 2pe, and (b) Borrower recognizes as illegal and hereby disclaims, and will not comply with or atlempt 10 enforce any
restrictive covenants on the dwelling relating to race, color. religion, sex. national origin, handicap. familial status or age.

(23) This instrument shall be subject to the present regulations of the Farmers Home Administration. and to its
future regulations not inconsistent with the express provisions hereof.

(24) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed. unless and
until some other address is designated in 2 notice so given, in the case of the Government 1o Farmers Home Administration.
United States Department of Agriculture, Portland. Oregon 97204 and in the case of Borrower al the address shown in the
Farmers Home Administration Finance Office records (which normally will be the same as the post office address stated
above.)

{25) Upon the 'final paymen of all indebtedness hereby secured and the performance and discharge of cach and
every condition, agreement and obligation, contingent or otherwise, contained herein or secured hereby, the Government

shall request trustee to execute and deliver 10 Borrower at Borrower's above post office address a deed of reconveyance ol

the property within 60 days after written demand by Borrower, 2and Borrower hereby waijves the benefits of all laws re-
quiring earlier execution or delivery of such deed of reconveyance,

(26) If any provision of this instrument or application thereof to any person or circumstances is held invaliq. su-.:h
invalidity will not affect other provisions or applications of the instrument which can be given effect without the invalid
provision or application. and to that end the provisions hereof are declared (o be severable.

(27) See atfached Exhibit B. '

WITNESS the hand(s) of Borrower this day of - 19

Hovsins 6 AVTHLRITY wlemmia iy

ScRVices af  Lrale Lo oA T T

ACKNOWLEDGMENT

FOR OREGON
STATE OF OREGON

st
COUNTY OF
On this day of LMY L persanatly .:pp;l'uh.‘d the ahove-
named
and acknowledged the forepoing mstrument o be woluntaty aut and dead Betore my

Nonary Pl
[NOTARIAL SEALI

My Comnssion eypares




EXHIBIT “A°

PARCEL 1I:

geginning at a point on the South right of way line of a public road as deeded
in Reel 274, Reception No, 21391, Lane County Oregon Deed Records. said point
being 318.95 feet South 1° 00° West and 26.0 feet North 89° 00° West from a
stone set in Counts Survey No. 574; thence run South 1° 00’ West, 170.0 feet;
thence North 89° 0D West, 242.99 feet to a point that is 25,03 feet South 89°
00" East of a point on East line of that certain tract described in Reel 263,
Reception No. 99376, Lane County Oregon Deed Records; thence North 1° 00" East
parallel with the said East 1ine. a distance of 170.0 feet to a point on the
South r1ﬁht of way line of said public road; thence South 89° 00" East along
8a1d right of way line 242.99 feet to the point of beginning, in Lane County.
regon.

PARCEL II:

Beginn1ng at a point on the South right of way line of a public road as deeded
in Reel 274, Reception No. 21391, Lane County Oregon Deed Records, 1n Lane
County, Qregqn. said point being 318.95 feet Soutg 1* 00° West and 26.0 feet
North 89° 00° West from a stone set in County Survey No. 574; thence run South
1* 00" West 170.0 feet to the true point of Ee inning of the herein described
tract: thence continuing South 1° 00" West, 188.0 feet: thence North 89" 00
West, 242.99 feet to a point that is 25.03 feet South 89~ 00" East of a B01nt
on the East line of that certain tract described in Reel 263. Reception KoO.
99376, Lane Count¥ Oregon Deed Records, in Lane County, Oregon: thence North

1° 00" East parallel with the said East line, a distance of 180.0 feet: thence
aouth 89° 00" East 242.99 feet to the true point of beginning. in Lane County,

regon.
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EXHIBIT B
RESTRICTIVE-USE PROVISIONS

The borrower and any successors in interest agree to use the housing for the
purpose of housing very low- and low-income people eligible for occupancy as
provided in Rural Development regulations then extant during the remaining useful
life of the project. A tenant or person wishing to occupy the housing may seek
enforcement of this provision as well as the Government. Throughout the
remaining useful life of this project, no eligible person occupying or wishing to
occupy the housing shall be required to vacate or be denied occupancy without
cause. Rents, other charges, and conditions of occupancy will be set to meet these
conditions. The borrower will be released during such period from these obligations
only when the Government determines that there is no longer a need for such
" housing, or that such other financial assistance provided to the residents of such
housing will no longer be provided due to no fault, action or lack of action on the
part of the borrower.

Wherever "Farmers Home Administration
or "FmHA®, *Rural Development Adminis.
tration™ or "RDA" may appear, the term

"United States ot America” is substituted.



Submit this form and fee STATE OF OREGON THIS SPACE FOR OFFICE LISE OMLY
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Public Service Building
255 Capitol Street NE, Suite 151
Salem, OR 97310.1327
{503) 986-2200 Facsimile {503) 373-1166

Uucc-1 STATE FINANCING STATEMENT STANDARD FORM
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years from the date of filing, unless extended for additional periods a3 provided for by ORS Chapter 79, A carbon, photegraphic or other reproduction of
this form, financing statement or security agreement mey be filed as a financing statement under ORS Chapter 79.

A. DEBTOR NAME(S) (if individual fist last name first) F. LIST THE TYPES (OR ITEMS) OF
COLLATERAL ({ORS 79.4020), .
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~7 By: By:

By: By

E. DEBTOR SIGNATURE(S) NOT REQUIRED. If applicable. check the appropriate
box below to file without debtor signature(s). This statement is filed without the deblor
signature(s) to perfect a security interest in collatera. Secured Party must sign,
when Debtor signature(s) is not required. See instructions for further information.

{JCollateral already subject to a security interest in another jurisdiction.

DO which is proceeds of the described original collateral which was perfected,

D Collateral as o which the filing has lapsed.

{% Collateral acquired after a change of name, identity or corporate structure of debtor.
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Secured Party signature Secured Party signature

RETURN COPY TO: {name and adkdress). Please do nat type or print cutsida of bracketed arsa. OR, FAX COPY TO: (name and fax number).

R ——
—

YSDA, RURAL DEVELOPMENT Name:
1600 VALLEY RIVER DRIVE, SUITE 230

Fax Number:
cUGERE 08 97401-2129

FORM No. UCC-1 NX
Sigvens-MNeas Law Publiw?zcamfv
Pormand, OR 87204 - (S03) 223-3137

UCC: Y (Rev. 7795)



EXHIBIT "A°

PARCEL I:

Beginning at a point on the South right of way line of a public road-as deeded
in Reel 274, Reception No, 21391, Lane County Oregon Deed Records, said point
being 318.95 feet South 1° 00" West and 26.0" feet North 89° 00’ West from a
stone set in Countg Survey No. 574: thence run South 17 00° West, 170.0 .feet;
thence North 89" 00" West, 242.99 feet to a point that is 25.03 feet South 89°
00° East of a point on East line of that certain tract described in Reel 263,
Reception No. 99376, Lane County Oregon Deed Records. thence North 1° 00" East
parallel with the said East 1ine. a distance of 170.0 feet to a point on the
South f1ght of way 1ine of said public road; thence South 89° 00" East along
Sald right of way line 242.99 feet to the point of beginning, in Lane County.
regon.

PARCEL I1I:

Beg1nn1ng at a point on the South right of way line of a public road as deeded
in Reel 274, Reception No. 21391, Lane County Oregon Deed Records, in Lane
County, Qregqn. said point being 318.95 feet Soutﬁ 1° 00° West and 26.0-feet
North 89~ 0 West from a stone set in County Survey No. 574; thence run South
1° 00" West 170.0 feet to the true point of ge inning of the herein described
tract; thence confinuing South 1° 00" West, 188.0 feet; thence North 89° 00
West, 242.99 feet to a point that is 25.03 feet South 89" 00° East of a ﬁOlnt
on the East line of that certain tract described in Reel 263, Reception No.
99376, Lane County Oregon Deed Records, in Lane County. Oregon. thence North
1° 00" East parallel with the said East line, a distance of 180.0 feet: thence
South 89° 00" East 242.99 feet to the true point of beginning. in Lane County.
regon. :
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. . . Case Number:
43101210 101713161@_|£il_l__

- g , Project Number;

' [)"la_ ( coo . | -1 |
HIS AGREEMENT dated '9? _is between the United States of America, acting through the Rural

‘ousing Service or its successor (herein called the Government), and the assuming parties, ﬁéd - ¥-Y ru; ,Qv Haor, % -

’Muum¢+h Se.rv;ce_g of lane @__fl_frq

serein called Borrower), who mailing address is {177 —)o'j '5 (aund Koqcl = u:): cue, 0 ﬂ G 7%4/

he Gow’cm}r'lcnt is the holder of debt instrument(s) executed by lres ‘J‘ 5 e A { nyes "-D(‘ S L:f'ef

identified as follows:

TABLEI
Kind of Instrument | Date Executed | Principal Amount UNPAID ON DATE HEREOF In. |Ins. Charge
Principal Accrued Interest Late Fees | Rate Rate
? I\] ¢ F.0
romissoryNee 1/2-23371 522 ,00000 198107,25 | /&6, 26 o.06
=
. S 5] Tomals 190 107.a5 | sed.2 6 | 0.¢C
And such loans are secured instrument(s) taken on propenty described therein which is located in
Lawe County, Stateof __ O c e<e
TABLE I
Kind of Instrument | Date Executed Office Where Recorded Book/Volume/ L e
. Document Number Number
DE‘-—'C/ Of 7}‘1.)57— /2'33‘77 010'!::'(!;;._! RG.COI‘C{S a-? L.a.t\q Quﬂ,‘{'q ()cc/ tf?f ?7'}“2({3
-

) RD 1965-9 (Rev. 12/97)
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In consideration of the assumption of indebtedness and subsidy as herein provided and the Govemment's consent to this assumption

and related conveyance of the security propenty, if applir.-ablc. it is agreed as follows:

’.l"'_r

P

UNITED STATES OF AMERICA s evices o F L4

By

The assuming parties hercby jointly and severally assume liability for and agrcc 1o pay to the order of the Government at the office
shown below (or other as may later be specified) the amounts, mcludmg all obllgauon nd dun:s under any note or other security
mstrument :dcnnt‘e jbo“ the principal sum of g1 e Avmdred ainede "'e-f q tHhousow

+u.!a vad S::ue.u.'f‘q-fsve. aud S/ 0o dollars
¢ /?f-z 75‘ 5/ ) plus mlcrcstatlheraleofSeUgn < favee glgﬁg S pereent ( T . FIST  D)per

annum, payablc, in installments as follows:

[oa $___ _ _ . . on . __.#__,and
thereafteronthe of each. :

. — — " e—

until the principal and interest are fully paid, except that the final installment of the entire indebtedness evidenced hereby,
if not sooner paid, shall be due and payable on or before : .

[$4. b." Upon completion of this assumption all payments will be convcncd to the Predetermined Amortization Schedule Sysiem
(PASS) and, the first installment in the amount of $ "f 0%, 2L
will be due and payable on Jumne { 492660 Thereafter, regular installments, each in
theamountof S/, ¢6 5. 2 2 ._ will be due and payable on the first day of each month
until the principal and interest are fully paid, except that the final installment of the entire indebtedness evidenced hereby,
if not paid sooner, shall be due and payable on or before ecemebor [ .. 2027

Payments of principal and interest shall be applied in accordance with the Government's accounting procedures in effect on the
date of the receipt of the payment. The Borrower agrees to pay late cha.rges in accordance with the Government's regulations in
effect when a late charge is assessed.

The provisions of said debt and security instruments and of any outstanding agreement executed of assumed by the present debtors
pertinent thereto shall, except as modified herein, remain in full force and effect, and the assuming parties hereby assume obligations
of and agree to be bound by and comply with all covenants, agreements and conditions contained in said instruments and agreements,
except as modified herein. the same as if they had executed them as of the dates thereof as principal obligors.

Provisions of the debt :md securily instrument(s} which require that the borrower graduate to another credit source do not apply 1o
an assumption on ineligible terms. (An assumption on ineligible terms has been identified by the approval official and so noted in
the official case file maintained at the Government's office noted in this document.)

The property secured by the instruments described in Table {I was obtained or improved through Federal fi nancial assistance. This
property is subject to the provisions of Title VI of the Civil Rights Act of 1964 and the regulations issved pursuant thereto for 50
long as the property continues 10 be used for the same or similar purpose for which financial assistance was extended or so long as
the purchaser owns it. whichever is longer. '

This Agreement is subject to present regulations of the Government and 1o its future regulations which are not inconsistent with the
express provisions hereof.

See offrelbed Exlaibit A.
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EXHIBIT A S
RESTRICTIVE-USE PROVISIONS

The borrower and any successors in interest agree to use the housing for the
purpose of housing very low- and low-income people eligible for occupancy as
provided in Rural Development regulations then extant during the remaining useful
life of the project. A tenant or person wishing to occupy the housing may seek
enforcement of this provision as well as the Government. Throughout the
remaining useful life of this project, no eligible person occupying or wishing to
occupy the housing shall be required to vacate or be denied occupancy without
cause. Rents, other charges, and conditions of occupancy will be set to meet these
conditions. The borrower will be released during such period from these obligations
. only when the Government determines that there is no longer a need for such

| housing, or that such other financial assistance provided to the residents of such
housing will no longer be provided due to no fault, action or fack of action on the
part of the borrower.

Whetever "Farimers Home Administration
or "FmHA", "Rural Development Adminis-
fration” or "RDA™ may appeas, the tetm

*United States ot America™ is substituted,



SDA FORM APPROVED

orm RD 1943-7 MULTIPLE FAMILY HOUSING OMB NO. 0575-0047
Rev. 631 INTEREST CREDIT AND RENTAL ASSISTANCE AGREEMENT

18STRUCTIONS — TYPE IN CAPITALIZED ELITE TYPE IN SPACES markeD (L1 )
5. SORACWER CASE NUMBER 2. éHOJEC!;‘T NUMBER  [3- LOAN NUMBER
, o y . ., ;
-9 4.3.020107:36, 802 4\ 50\l it ST w0 L\
4. TYPEOF LOAN 5. EFFECTVEDATEOF [6. INTEREST CREDIT PLAN CODE
R R M0N0 10\ |00 \ YIS Y, shimtinn _ 5Secions i
7. EFFECTIVE INTEREST RATE (Section & Plan Code Only) 8. REDUCED LOAN 9. SUBSIDY CREDIT
Y N\ gén?ﬁféﬂf%,l y 1 147 h?ﬁ%

10. This Agreement between the United States of America. acting through the Rural Housing Service pursuant to Section 521

-
. . 7 .
of the Housing Act of 1949, (herein called “the Government™) and Houvs; r\s) f?u?‘ﬁor |‘l‘7;- 4@'-/—@%‘-{7

5 ey vices O'? La.i« 2 C:: o n..ll‘? (herein called “Borrower™) supplements a _A_ékﬂm_ﬁilﬁ:l%_fﬁgﬂ'ﬁcw

(‘M‘E) ; .
_ij'Fthe principal amount of § _{ qaa] 275,57 .atSever “thyee —f;\jlx‘fk,g percent ( 7375 %)
interest. dared Ma.-,;., / 2 = coo which was drawn in [] a single advance [J muliple advances.

15, The Sovemimen: shall compute interest on the borrower’s 2ccount at the promissory note rate.

12, Subject i iae provisions of this Agreement the Government will credit 5 7217, 5 subsidy.
l2ay soTosurgafoverage, 10 the DOITOWEr's 3cCOURt W hen aach MONTHLY payment is mads. The borrower’s subsidized payment
shaiites_(p §S . & & plus surcharge/overage.

*2  Borroaar »haall submit to the Government, as required by the Government in form prescribed or approved by it proof of
horsee - . incoma2 and expenses for the previous calendar year or other designated periods. and any information on the family
size - . - 2ame of the occupanis of the housing financed with the loan evidenced by the note. ‘

14,  if the So-2mment should determine that the borrower has defaulted under any terms or conditions of this Agreemznt. the note.
borrow 25" ralated Loan Resolution/Agreement, and supplementary or related agreements, Or any related security instrument, o7
violates any program regulations, at its option the Governmen: may suspend or terminate this Agreement as of any specified
date foiiowing the default,

15. No credit o the borrower's account provided for in paragraph 12 shall be made following any termination daie specified
pursuani 10 paragraph 14.

16. The Goverament shall credit the borrowar’s account. or pay the borrower rental assistance. including periods of default when
de=rermined 1o be in the Government's best interest. amounts equal 10 the difference between the payment required in paragraph
22 2koe 2 snd the payment reguired under a formula and procedurs prescribed by the Government.

1=, N iesos .o ondditens of the note or any related security or other instrument shall be affected by this Agreement exceplt as

R T R B T s R

18.  This A zrrzmert is subject 1o the present regulations of the Rural Housing Service. and 1o its future regulations not inconsistent

with *he 2 sroes prosisions hereof.

19 oen e fahe burrower will permit representatives of the Govemment (or other agencies of the Depanment of Agricullure
spihary oo 2y dhe Doepartment) to inspect and make copies of any records ol borrower pertaining to Rural Housing Service loans

T TR o A T at]

S Tthe - et s received any encessive credit or pasment. in addition 10 any rights of recovery, the Government ma} deduct
the A ani fram oy subsequent credit or puyment.

i) DR o -~ <hoeuld determine that the subsids is no longer needed for the benelit of the tenunts. al its option the
Con e int man upon writien netice suspend. modify or terminate this agreement as of any speciliv date.

W om2 L raenk Mo Nlou RIS ng porasin i fey et sd T8 sesPerd g daniecines b i armanen aness b displays g shid OAMB comrol number The valid OMB
ol et 0TS 00T Phe e 10 teted o L omntone e Rt it ot toon s eadimnaied s aserage § R mineles per e ur, tudine the hime

L e e v CR AR Db ecaives S3IRETINE AR Lt che 2atg oeded. and comnteang aml resiewing the cullewinm ol INfiARLTeR

Posttion 2



" ORPORATE SEAL)

(SIGNATURE OF ATTESTING OFFIC1AL)

(TITLE OF ATTESTING OFFICIAL)

(DATE OF EXECUTION)

.HO\J‘"\% A"’T‘(\.Ol‘t""v a 0%3(_04,.1"7

«_Sarv.c-e-s o5 e Lo Coonte

(NAME OF BORROWERS)

{SIGNATURE & TITLE OF EXECUTIVE OFFICIAL)

772 )a.z., /S{a‘\._.:f Qq/

(P.0. BOX OR STREET ADDRESS)

gv'saf.¢ O ?74‘0/

- CITY. STATE. AND ZIP CODE)

UNITED STATES OF AMERICA
RURAL DEVELOPMENT
RURAL HOUSING SERVICE

By

MVJ1"!'£W:/H ]4/4‘0D1M Sz:re.:.m-f,sf

(TITLE)

«().5.6P0. 1957-554-007.24508



ISDA’ Type of Loan:
ofm RD 1965-9 MULTI FAMILY HOUSING o e D oren W On OJrus
ev. 12-97) ASSUMPTION AGREEMENT — -
. .rrC:::n.kaﬂr) D Same New

Case Number:

413102 1010121.5161010 12141810

Project Number:

' [

'HIS AGREEMENT dated Ma‘j { , -2°°Ois between the United States of America, acting through the Rural

Jousing Service or its successor (herein called the Government), and the assuming parties, // ousin)q AU /ﬁ‘d,ﬂ{f'y —
~4 £

%@Mmum}f. Sevices of laue Coonts,
-

herein called Borrower), who mailing addressis __{ 7 7 )G.B Is foucdd £ oae(" £ j' cwe OR $72¥0/

he Gov ent is the holder of debt instrument(s) executed by 0 restowa /n V esfors LfF 4

identified as follows:

TABLEI

UNPAID ON DATE HEREOF Int. {Ins. Charge
Principal Accrued Interest | Latwe Fees | Rate Rate

Kind of Insrument Date Executed | Principal Amount

:  Totals 355 §y2.¢/ [302-2 > 0.00 |/0.157
d such loans are secured instrument(s) taken on property described therein which is located in
Lawe County, State of NDrecae n
/
TABLE 1
Kind of Instrument | Date Executed Office Where Recorded Book/Volume/ Page
Document Number " Number

deed 5{7;‘05" /0-31-80 1055 icial ‘Zez-or‘cls 6§ Lowe Gmh, Reel 7703 SC-5 5855

RD 1965-9 (Rev. 12/97)

Position 2
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In consideration of the assumption of indebledness and subsidy as herein provided and the Government's consent 10 this assumption
and related conveyance of the security property, if applicable, it is agreed as follows:

The assuming parties hereby jointly and severally assume liability for and agree to pay to the order of the Government at the office

shown below (or other as may later be specified) the amounts, including all obligations and duties under any note or other security

instrument identified above, the principal sum of +hree hu n,drtj-F-'-p-i-.., -5 X vsaund opne

hondred Fertu-nine apnd 8¥/s0 - dollars

35l 149, 2¢° ) plus interest at the raie of Seven *Thrct-ciga\mg percent ( _7 . 325~ %) per
annum, payable in installments as follows:

B a $§ on . 19___.and
$ thereafter on the of cach

until the principal and interest are fully paid, except that the final installment of the entire indebtedness evidenced hereby,
if not sooner paid, shall be due and payable on or before , -

= b. Upaon completion of this assumption all payments will be converted 10 the Predeiermined Amortization Schedule System
(PASS) and, the first installment in the amount of §_2, 45°0. & 8

will be due and payable on Juvne { , Y924 00 Thereafier, reguiar installments, each in

the amountof § =2, £So0 .08 will be due and payable on the first day of each month

until the principal and interest are fully paid, except that the final installment of the cntire indebiedness evidenced hereby,
R " if not paid sooner, shall be due and payable on orbefore _ October { 2030

2. Payments of principal and interest shall be applied in accordance with the Government’s accounting procedures in effect on the
date of the receipt of the payment. The Borrower agrees 1o pay late charges in accordance with the Govermnment's regulations in
cffect when a late charge is assessed.

3.  The provisions of said debt and security instruments and of any outstanding agreement executed or assumed by the present debtors

_ pertinent thereto shall, except as modified herein, remain in full force and effect, and the assumming parties hereby assume obligations

. - of and agree to be bound by and comply with all covenants, agreements and conditions contained in said instruments and agresments,
except as modified herein, the same as if they had executed them as of the dates thereof as principal obligors.

4.  Provisions of the debt and security instrumcntts) which require that the borrower graduate to another credit_source:do not apply to
an assurnption on ineligible terms. (An assumption on ineligible terms has been identified by the approval official and so noted in
the official case file maintained at the Government’s office noted in this document.}

5.. . The property secured by the instruments described in Table II was obtained or improved through Federal financial assistance. This
property is subject to the provisions of Title VI of the Civil Rights Act of 1964 and the regulations issued pursuant thereto for so
long as the property continues to be used for the same or similar purpose for which financial assistance was extended or so long as
the purchaser owns it whichever is longer. '

6. This Agreement is subject to present regulations of the Government and 1o its future regulations which are not inconsjstcnt with the
express provisions hereof. :

2. Se< a._'{"!*ackeJ Exhibit A.

/?10”510 < AUTHeR T} * Corppnt vati? vl
5:—1€L"/(:£-_S .'_fF- L-}U: (_‘-’-‘"A.-':"':’

UNITED STATES OF AMERICA
By
JAVCY e YAV {Barrawer)
Molfifaw.l, Hoosing eciofisl
TV (Tute) K ’ (Borrower}
. (Borrower)
/40_5 VKL//C.-? /Z.'uer' Df‘- S‘/€J30 (Borrower)
. {Office Address) 4

—

=3 u-ﬁ cHe oK ? rakd CJ/ ‘U S OPO 199B-855-007/81518




EXHIBIT A
RESTRICTIVE-USE PROVISIONS

The borrower and any successors in interest agree to use the housing for the
purpose of housing very low- and low-income people eligible for occupancy as
provided in Rural Development regulations then extant during the remaining useful
life of the project. A tenant or person wishing to occupy the housing may seek
enforcement of this provision as well as the Government. Throughout the
remaining useful life of this project, no eligible person occupying or wishing to
occupy the housing shall be required to vacate or be denied occupancy without
cause. Rents, other charges, and conditions of occupancy will be set to meet these
conditions. The borrower will be released during such period from these obligations
only when the Government determines that there is no longer a need for such
“"housing, or that such other financial assistance provided to the residents of such
housing will no 'Ionger be provided due to no fault, action or lack of action on the
part of the borrower.

Wherever "Farmers Home Adminlstration
ot "FmHA", "Rural Development Adminis-
tration®™ or "RDA" may appear, the term

*United States ot America® is substituted,
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orm-RD 1933-7 MULTIPLE FAMILY HO OMB NO. 0575004
tev. €37, | INTEREST CREDIT AND F!ENTAlll.- ASSlg%b:q%E AGREEMENT  OMBNO-0575-0047
- h\'STRUCTIONS TYPE IN CAPIT-\IJZED ELITETYPE IN SPACES MARKED{ I__.l_]}
1. 30RRCWER CASE NUMBEH 2. PROJECT NUMBER 3. LOAN NUMBER
2443020 023610024 80|ttt %LJ__J’/////////////////// AV LJEJ///////////////////////
4. TMPE OF LOAM . 5. EEFFIEECE.I;IAVE%'?AE OF . 6. lNTEf‘ElEnTICHEDIT PLAI‘;IMCROADE
'////!,_rﬂ/////////////// i\ oSOl |00\ I\ Y ihm e iimiiom

FFE“-'VG INTEIEST RATE (Section 8 Plan Code Only) 8. ?’EB}:&CED LOAN 9, SUBSIDY CREDIT
'/////f'z L --J_I////////////////////////////////////////////%%l L 111131710@ %l B108: 627

.0, This Agreement bctwccn the United States of America. acting through the Rural Housing Service pursuant to Section 521

of thc Housing Act of 1949, (herein callcd “the Government™) and 1‘-]0 u'.s: n.q ﬂu‘”«.o [ +l4 Od'hx ot At 1‘:.

S ecvices af Lane Gu,\'}q (herein catled “Borrower™) supplements a _ﬁ.ﬁLm_’afLﬁn_%_iﬂ—j—éeu

in ttfcﬂg—?}c:pal amountof § 3 S &, (¥ ? ¢ _atSeven vtheee ..e,‘qu\_s percent ( Z.32.5" %)

interesi. dared h’La_ﬁ | 0B which was drawn in [_] a single advance [ multipie advances.

11. ‘The Sovormunent shall compute interest on the borrower's account at the promissory note rate.

12, Subjeci i the provisions of this -'wreemem the Government will cradit S { 31 g, ¢ 2 subsidy.
iess suriacze overage, 1o the borrow: er's account when each MONTHLY pa)-mem is made. The borrower's subsidized payment
shail be S _/ (B2.06 plus surchargefoverage.

*3. Borrower -.h.al submirt to the Gmernrncnt as required by the Government in form prescribed or approved by it. proof of
borrs =+ income and expenses for the previous calendar vear or other designated periods, and any information on the family
cizz e serme of the occupants of the housing financed with the loan evidenced by the note.

14. Ifthe ..u‘ erament should determine that the borrower has defaulied under any terms or conditions of this Agreement. the note.
borrowar's relaled Loan Resolution/Agreement, and supplementary or related agreements. Or any related security instrument, o
violawes any program regulations. at its option the Governmeni may suspend or terminare this Agreement as of any specified
date folinwing the default.

15. No credit io the borrower's account provided for in paragraph 12 shall be made following any termination date specified
pursuant ;o paragraph 14

16. The Gorermnment shall credit the borrower’s account, or p.:\r the borrower rental assistance. including periods of default when
derermined to be in the Government's best interest. amounts equal to the difference between the payment required in paragraph
i2 2o ¢ and the payment required under a formula and precedure prescribed by the Govemnment.

[7.  No=mmes oo wonditions of the note or any reluted security or other instrument shail be affected by this Agreemeni except as
exprise a0t s hferein ’

18. Th:x ; ;.-. naist o subject 1o the prcsenl regulations of the Rural Housing Service, and to its future regulations not inconsistent
with 2 1w« provisions hereof.

19, Lnon -o.o.oaf he horrower will permit representatives of the Govemnment {or other agencies of the Depariment of Agriculture
aurhans ;i the Depantment) fo inspect and make copies of any records of borrower pertaining to Ruril Housing Service loans
an PRk resmenl

30, Ifthe .. ser hae received any excessive credit o1 payment. in addition to any rights of recovery, the Government ma} deduct
the e Lo onen ey subsequent credit or payment.

210 ke sherhd GJetermine than the subsidy is no Jonger aecded for the benefit of the lenants. at its option the

Gu-cr"‘ T N upon writien notice \uxpgnd modily or iermine this aereainent as uf any l.pecnlc date.
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"ORPORATE SEAL)

(SIGNATURE COF ATTESTING OFFICIAL)

(TITLE OF ATTESTING OFFICIAL)

{DATE OF EXECUTION)

oL

Noostads ALTHOR(TY % Commun iy
BeRVIEES F LANE CogdTy

(NAME OF BORROWERS)

(SIGNATURE & TITLE OF EXECUTIVE OFFICIAL)

(72 Day [sland Rd.

(P.0.BOX OR STREET ADDRESS)

Eujeu_e_’ OR _F7%e/f

“(CITY, STATE. AND ZIP CODE)

UNITED STATES OF AMERICA
RURAL DEVELOPMENT
RURAL HOUSING SERVICE

By

I/)Ouf?('r._)(‘ﬂ—m(. f;.; A{aus;m/q ;Jec;a. /;'S_f

(iIILE)
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